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JOINT APPLICATION OF
AIR BALTIC CORPORATION AS AND DELTA AIR LINES, INC.

Air Baltic Corporation AS (“airBaltic”’) and Delta Air Lines, Inc. (“Delta,” and,
together with airBaltic, the “Joint Applicants”) hereby apply for (i) a blanket statement of
authorization under 14 C.F.R. Part 212 and, to the extent necessary, (ii) an exemption
under 49 U.S.C. § 40109 to permit airBaltic to display the “DL*” designator code of Delta
on flights operated by airBaltic within the European Union, and to beyond points in third
countries, and (iii) an amendment of Delta’s blanket worldwide third-country codeshare
exemption to permit Delta to provide codeshare services on flights operated by airBaltic
to points neither in open-skies countries nor listed in Delta’s certificate or exemption
authorities upon 30 days’ notification to the Department, as Delta has been allowed to do
with its other codeshare partners. Consistent with Departmental practice, the Joint
Applicants ask that the requested blanket statement of authorization be issued for an

indefinite period and the exemptions be issued for a period of at least two years.
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Joint Application of airBaltic and Delta
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In support of this Application, the Joint Applicants state as follows:

1. The Joint Applicants are parties to a codesharing agreement which
includes, inter alia, codesharing on certain airBaltic-operated routes between points in the
European Union.! The Joint Applicants intend to initiate these codeshare operations as
soon as all necessary government approvals are obtained. The initial route(s) for this
service are set forth on Appendix A to this Application.

2. Delta holds a Certificate of Public Convenience and Necessity for Route
840 (Open Skies Certificate), which authorizes Delta, inter alia, to engage in scheduled
foreign air transportation of persons, property and mail between points in the United
States, on the one hand, and points in open skies partner countries (including Latvia), on
the other hand, either nonstop or via intermediate points, and beyond. See Order 2007-
4-27.

3. airBaltic holds a foreign air carrier permit, which authorizes airBaltic, inter
alia, to engage in scheduled foreign air transportation of persons, property and mail from
any point or points behind any Member State of the European Union, via any point or
points in any Member States and via intermediate points to any point or points in the
United States and beyond; provided such operations are pursuant to a codeshare
arrangement with a duly authorized U.S. or foreign air carrier, where airBaltic is not

physically operating flights to and from the United States. See Order 2015-7-5.

1 A redacted copy of the airBaltic/Delta codesharing agreement is attached to this Application.
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Joint Application of airBaltic and Delta
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4, airBaltic respectfully requests a blanket statement of authorization to
display the DL* designator code of Delta on flights operated by airBaltic within the
European Union, and to beyond points in third countries.

5. To the extent necessary to allow airBaltic to display the DL* designator code
as described herein, airBaltic also respectfully requests that the Department issue to
airBaltic an exemption under 49 USC 8§ 40109.2 Further to this contingent exemption
request and pursuant to Rule 24 of the Department’s Rules of Practice in Proceedings,
airBaltic asks the Department to take notice of all data previously filed in Docket DOT-
OST-2015-0065 to establish airBaltic’s fithess.

6. To the extent necessary to fully implement the proposed codeshare
arrangement with airBaltic and maximize its flexibility to provide worldwide third-country
codeshare services by placing its code on airBaltic’s flights serving points for which Delta
does not otherwise hold authority, Delta asks the Department to amend its worldwide
blanket exemption authority in Docket DOT-OST-2005-20145 to permit similar
codesharing with airBaltic.® Delta asks that its amended exemption authority be granted
for a period of at least two years.

7. The codeshare operations for which approval is sought herein are fully
consistent with Article 10.7 of the U.S.-EU Open Skies Agreement, the applicable air

transport agreement.

2 See, e.g., Notice of Action Taken in Docket DOT-OST-2016-0038 (issued April 26, 2016) (granting
exemption to the extent necessary to permit Transavia Airlines C.V. (“Transavia”) to display the DL*
designator code of Delta on flights operated by Transavia within the European Union, and to beyond
points in third countries).

3 See, e.g., Notice of Action Taken in Docket DOT-OST-2005-20145 (issued August 14, 2019) (renewing
Delta’s blanket worldwide third-country codeshare exemption authority).
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8. Grant of the relief requested herein also is consistent with the public
interest. As the Department has long recognized:

Increased international code sharing and other cooperative arrangements can
benefit consumers by increasing international service options and enhancing
competition between carriers, particularly for traffic to or from cities behind major
gateways. By stimulating traffic, the increased competition and service options
should expand the overall international market and increase overall opportunities
for the aviation industry.*

9. The proposed services will enable Delta to provide additional online service
and, in the process, serve the interests of comity and reciprocity, and benefit international
travelers and shippers.

10. The codeshare operations which are the subject of this Application will be
conducted in compliance with Part 257 of the Department’s Economic Regulations. The
Joint Applicants will accept the Department’s standard conditions imposed on codeshare
arrangements such as those described herein. Delta’s engagement in these codeshare
services will not affect its commitment of aircraft to the CRAF program.

11. Pursuant to the Department’s Notice in the Matter of Blanket Notification of
Codeshare Service to Open Skies Partners and Points (issued Feb. 9, 2009) and further
to the blanket statement of authorization sought herein, the Joint Applicants hereby
provide notice of their intent to engage in codeshare services to open skies points. Either

airBaltic or Delta will notify the Department no later than 30 days before commencing any

codeshare services to non-open skies points.

4 Statement of United States International Air Transportation Policy, 60 Fed. Reg. 21,841 (May 3, 1995).
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12. airBaltic is registered under the IATA Operational Safety Audit (“IOSA”)
Program. Delta’s compliance statement on airBaltic’'s codeshare safety audit will be
presented to the FAA for acceptance in due course.

13. Although Latvia is a Contracting State to the Convention on International
Civil Aviation (“ICAQO”) and observes all applicable ICAO standards, Latvia presently is
not rated under the FAA'’s International Aviation Safety Assessment (“IASA”) Program.
The Joint Applicants understand that inter-governmental consultations in connection with
the assessment of Latvia under the IASA Program have been, or soon will be,
commenced. The Joint Applicants will not allow the DL* code of Delta to be displayed on
airBaltic-operated flights prior to Latvia being rated a Category 1 Country under the IASA
Program.

14. The exemption authorities sought herein do not raise any environmental
issues. All codeshare services will be conducted outside the United States, and approval
will not result in a near-term increase in fuel consumption of ten million gallons or more.

HHEH
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WHEREFORE, for the foregoing reasons, the Joint Applicants respectfully request

that the Department grant (i) a blanket statement of authorization and, to the extent

necessary, exemption authorities, to permit the codeshare operations described herein,

and (ii) such other or additional relief as the Department considers consistent with this

Application and the public interest.

Jonathon H. Foglia
Cozen O'Connor

COUNSEL FOR
AIR BALTIC CORPORATION AS

June 2, 2021
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Director — Regulatory
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Director — Regulatory Affairs
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Appendix A

Display of the Designator Code (DL*) of Delta on flights operated by airBaltic:

e Amsterdam (AMS) — Riga (RIX)

e Amsterdam (AMS) — Vilnius (VNO)
e Amsterdam (AMS) — Tallinn (TLL)
e Barcelona (BCN) — Riga (RIX)

e Brussels (BRU) — Riga (RIX)

e Brussels (BRU) — Tallinn (TLL)

e Copenhagen (CPH) — Riga (RIX)
e Copenhagen (CPH) — Tallinn (TLL)
e Dublin (DUB) — Riga (RIX)

e Dusseldorf (DUS) — Riga (RIX)

e Edinburgh Riga — (RIX)

e Frankfurt (FRA) — Riga (RIX)

e Madrid (MAD) — Riga (RIX)

e Munich (MUC) — Riga (RIX)

e Munich (MUC) — Tallinn (TLL)

e Munich (MUC) — Vilnius (VNO)

e Milan (MXP) — Riga (RIX)

e Nice (NCE) — Riga (RIX)

e Paris (CDG) — Riga (RIX)

e Paris (CDG) — Vilnius (VNO)

e Paris (CDG) — Tallinn (TLL)

e Prague (PRG) — Riga (RIX)

e Stuttgart (STR) — Riga (RIX)

e Zurich (ZRH) — Riga (RIX)
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Certificate of Service

| hereby certify that on June 29, 2021, | caused a copy of the foregoing Joint
Application of airBaltic and Delta to be served on the following persons via email:

American Airlines: robert.wirick@aa.com
john.b.willlams@aa.com

Atlas Air/Southern: rpommer@atlasair.com
naveen.rao@atlasair.com

Federal Express: anne.bechdolt@fedex.com

sllunsford@fedex.com
brian.hedberg@fedex.com
Kalitta Air: psanderlin@kalittaair.com
nwallace@wallaceair.com
matwood@cozen.com
United Airlines: amna.arshad@freshfields.com
steve.morrissey@united.com
dan.weiss@united.com
UPS: dsmalls@ups.com
anita.mosner@hklaw.com
jennifer.nowak@hklaw.com
DOT/FAA: benjamin.taylor@dot.gov
brett.kruger@dot.gov
robert.finamore@dot.gov
david.christofano@dot.gov
rick.domingo@faa.gov

Kathryn Sobotta

LEGAL\52521389\4





























































































